Abstract
Introduction
In the globalized capital markets, differences in accounting standards, makes financial statements less understandable and comparable. These differences hamper the ability of efficient capital commitment of investors and creditors.
Application of International Accounting Standards (IAS) assists companies seeking financing, reducing the costs of being in compliance with different accounting standards. In this way it reduces the risk of information for capital providers, as a result of trust in the information of financial statements prepared under International Financial Reporting Standards (IFRS).
In Kosovo since 2011, all large enterprises, small and medium-sized entities, that are limited liability companies, are required to apply full IAS and IFRS to the preparation of financial statements (Law 04 / L -014).
Objectives of the study
The application of IFRS / IAS, except priorities of the financial reporting, there are some problems in practice, due to the complexity of these standards. Problems also arise because these standards are changed too often as a result of the global needs of modern economy.
In terms of Kosovo's economy, the application of these standards becomes complicated and costly. Lack of professional staff for the application of these standards increases the problems of applying these standards, especially for small and medium entities. This issue becomes problematic because, based on the current law, all entities regardless of their size, are required to apply full IAS and IFRS for the financial reporting. Therefore, the main purpose of this paper is to make evidence of the level of implementation of international financial reporting standards and the problems that arise in practice in relation to these standards.
Methodology
In the case of data collection for this research, used is critical incident technique (CIT). CIT is a set of procedures that are characterized by collecting data from direct observations of human behavior.
Where researchers faced weak or no theoretical foundations for the phenomenon they studied, they consider the CIT as an appropriate means for developing the conceptual structure for their research (Walker and Truly, 1992).
Critical incident technique helped to identify the topics that appear when accountants assess the problems of implementation of accounting standards.
Survey to identify critical incidents
To collect the necessary information are used surveys. For conducting interviews are engaged colleagues who are working in the profession of accounting and auditing, who interviewed accountants of entities, in order to obtain relevant answers about the questions in the form of interview.
In this connection interviewed 15 accountants of entities, who were asked to respond to an identical question:
"Do you have problems in the application of accounting standards in your entity and what are they?"
From interviews conducted in connection with this problem, made with accountants of interviewed entities, are collected a total of 85 cases of critical incidents (Table 1) . The results presented in the table show that the International Accounting Standards are voluminous, which is observed in 12 cases and participates with 14.12% in the total critical incidents found by the interviews conducted. IFRS are complex and change often it is reported in 11 cases of critical incidents. Inadequate translation of IFRS is reported in 10 cases of critical incidents.
Other findings were reported in the number and percentage of their participation in total of critical incident techniques.
Hypotheses
For the design of the hypotheses we are based in cases of critical incidents, obtained from interviews conducted with accountants of economic entities.
These hypotheses are as follows: 
The research questionnaire
The data obtained from interviews conducted by the method of critical incidents and previous findings from the review of relevant literature in this field, have served as a basis for the design of the research questionnaire.
To test the hypotheses, was designed research questionnaire, which enables the identification of problems faced by entities in the compilation of financial reports. The questionnaires were sent to the accountants of entities in the period JanuaryFebruary 2014. The questionnaires were sent via mail to 180 businesses, and 52 questionnaires were received and were judged useful for the study.
Analysis, data explanations
To test the hypothesis we have processed and analyzed the results of the data collected.
H1 = Problems in the practical application of IAS / IFRS in Kosovo are in their complexity and frequent changes.
To test this hypothesis, we have analyzed the responses to our questionnaire regarding voluminous, complexity and frequent changes of IAS / IFRS (Tab. 2, 3 and 4). From the above results of the paper can be concluded that the hypothesis H1 that has to do with the complexity of international accounting standards and their frequent changes, it is proven in its entirety, since over 70% of respondents think that the IAS / IFRS are voluminous, complex and change frequently.
H2 = Entities have inadequate attitude regarding the implementation of IFRS.
To test this hypothesis, we analyzed the answers to our questions regarding the disinterest of management for implementation of IAS / IFRS (Tab.5) As stated above, we conclude that the hypothesis H2 is proven, regarding management's disinterest for the implementation of IAS / IFRS, because 55.8% of respondents answered in favor.
H3 = Small and medium entities must apply IFRS for SMEs.
To test this hypothesis, we have analyzed the responses to our question: should SMEs to apply IFRS for SMEs? Results are presented in the following table: 
Conclusions / Recommendations
Results of this study show that IAS / IFRS are complex and voluminous and their implementation requires certain knowledge by professionals. The current accounting law in Kosovo requires from SME to apply IAS / IFRS, which is completely irrational and illogical.
Most countries in the region and in the whole world in their legislations have regulated this thing so that for SMEs to apply IFRS for SMEs or have adopted national accounting standards for their needs.
Results of this study show that the majority of respondents believed that SMEs should apply IFRS for SMEs. This is reasonable since the IFRS for SMEs is adapted to small and medium enterprises that do not have public accountability, shares which are not traded in financial markets. This standard takes into account the capabilities of SMEs to prepare financial information and the cost of their preparation.
